
Key Features
� No initial charges

� 110% allocation on day one – USD & EUR 
Accelerated Classes

� 7-9% annual growth target (net of all charges)

� Freedom from equity market and interest rate 
fluctuations

� 1.25% annual management charge

� Minimum investment of USD or EUR 10,000

� Seven-year investment (no exit charges after 
this period)

� Regulated Mutual Fund

� The fund can be purchased direct, or via personal
portfolio bonds

Fund Information
As an investor, you’re used to being offered a choice: 
low risk or high growth. Aurora offers the best of both
worlds through long term capital growth and targeted
annual returns of 7–9% via alternative investment
options, which are not correlated to equity markets 
and fluctuating interest rates.
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Comparative Returns as at March 2006

Example Holdings
� AXA

� Clerical Medical 

� Commercial Union

� Sun Life

� American General Life 

� Norwich Union

� Prudential  

� John Hancock Life 

� Standard Life

� Pacific Life Insurance
Company

� Friends Provident

The Aurora Defined Benefits Funds invest in two types
of policies, TEPs (Traded Endowment Policies) and 
TLPs (Traded Life Policies).

Traded Endowment Policies – TEPs are UK issued
with-profit endowment policies that the original owner
has sold prior to maturity.

Traded Life Policies – TLPs are United States issued life
assurance policies where the policyholder wishes to sell
the future benefits of the policy before the maturity
date. 

The policies are purchased at a discount from the fixed
maturity value, which generates a profit when the
policies pay out.

A – European inflation 
rate 2.3%

B – 7 year Euro bond yields 
3.7% per annum

C – S&P 500 annualised 
return over 
1 year – 8.4%
5 years – 2.4%

D – Traded Life Policies 
historic annual return 
9% in USD
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Graph 2 – Fund value, March 2013: 
Anticipated capital return
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Graph 1 – Fund value, March 2006: 
Current options to investors

Example of an investor trapped in a
traditional With Profit Fund (Graph 1)
� March 2001: client invests €150,000 (A) in a 

With Profit Fund, receiving an annual income 
of 4% – €6,000

� March 2006: client has not reduced the income
payments each year in line with falling bonus rates* 
and product charges of 1%. Investment is now
€134,925 (B) – a loss of €15,075 in just five years

Client is forced to choose between: 

� Surrendering the investment and incurring an MVR 
of anything from 10% to 25% (C – MVR 10%)

� Continuing to take 4% annual income – investment
value in 2013 €92,925 (D)

*Bonus rates assumptions are based upon an initial 
rate of 5% falling by 1% p.a.

The Future with Aurora (Graph 2) 
Client surrenders** the With Profit Fund and reinvests
into the Aurora Defined Benefits Fund – Accelerated Class.
As a result:

� 110% allocation restores the client to €133,576 (A)

� Assuming 8% p.a. average return, split as 4% 
annual income plus 4% annual capital 
growth to March 2013

� By the end of Year 7, investment value in 2013
€171,586 (B)

**Surrendering the With Profit Fund would lose
entitlement to a further bonus growth or terminal
bonuses that could become payable.

How to Apply
� Complete the Aurora Application Form

�  Enclose requested identification documentation

� Transfer the investment amount

Send all documentation to:
Aurora
C/o PO Box 57108, Limassol 3312, CYPRUS  
Tel + 357 25 817 488  Fax + 357 25 749 755
Website: www.pcpfunds.com  
Email: support@pcpfunds.com

Service Providers
� The Fund is regulated by C.I.M.A.

� The Fund’s Banker is Bank of Ireland, Dublin

� The Administrator is Olympia Capital (Ireland) Limited

� The Fund’s Auditor is PricewaterhouseCoopers

� The Manager is Private Client Portfolio Investment 
Management Limited (regulated by the B.V.I. F.S.C.,
Licence No. MA03/0567)

Full details of the Aurora Defined Benefits Funds are available in the Aurora brochure



TRADED LIFE POLICIES – TLPS

TRADED ENDOWMENT
POLICIES – TEPS

The TLP market allows people to access 
funds from a life assurance policy during their
lifetime. By selling the policy before it matures,
they can pay off a mortgage or other loans, pay
for medical treatment or long-term care, take
money out of their estate for tax purposes – 
or simply enjoy some of life’s luxuries.

The life insurance policy is sold at a discount,
which gives the investor a guaranteed return
on maturity. Since it is not linked to any form
of investment performance, a TLP also
shields the investor from equity market and
interest rate fluctuations. Not surprisingly,
TLPs have proved an extremely attractive
investment vehicle since the market was
created in the late 1980s. In 1990, the market
was worth just $50 million: by 2005, it had
grown to more than $10 billion (see table). 

As non-correlated assets offering a fixed
profit and low volatility, TLPs are a crucial
component of the Aurora Fund. Depending
on the mix of policies, investors can expect
annual growth of 7-9% on their capital, and
should see this as a medium to long-term
investment opportunity. 

TEPs remain one of the simplest and most
reliable investment vehicles on the market,
offering minimum risk and maximum returns
for high net worth investors. A TEP is simply
a traditional with-profit endowment life
assurance policy that has been sold on by 

its original owner before it matures. Since
most of the life office’s upfront expenses 
will have been covered by the original
policyholder’s premiums, investors in TEPs
benefit from the stronger growth usually 
seen as the policy approaches maturity. 

With valuable locked-in benefits and equity
driven performance, they are an extremely
useful component in an investment plan,
offering a virtually guaranteed return based
on current surrender values.

Through introducing profits from both types
of assets, we use an actuarial model that gives
extremely smooth performance over the
lifetime of the Aurora Fund allocation.

1990 $50 MILLION

1999 $1 BILLION

2001 $4 BILLION

2005 $10 BILLION



A Fund to meet your precise
requirements

Aurora offers a range of options, each 
with its own unique benefits for investors. 
So whatever is colouring your thinking, 
we have got the perfect match for you.

Key Features
� No initial charges

� 110% allocation on day one – USD & EUR
Accelerated Classes

� 7-9% annual growth target (net of all
charges) 

� Freedom from equity market and interest
rate fluctuations

� 1.25% annual management charge

� Minimum investment of USD or 
Euro 10,000

� Seven-year investment – (no exit charges
after this period)

� Regulated Mutual Fund

� The Fund can be purchased direct, or via 
personal portfolio bonds

Please refer to the Prospectus for further
details and the full charges.

THE FULL SPECTRUM



Aurora Defined Benefits Funds –
USD Class and Accelerated
Classes in USD and EURO
Low interest rates and volatile stock markets
have rocked investors’ confidence. Trying to
create a balanced portfolio that delivers
growth has not been easy, and with even
traditionally robust investments proving
vulnerable, choosing asset-backed securities
has become a minefield for new entrants and
seasoned investors alike.

The Aurora Defined Benefits Funds enable
investors to diversify away from traditional
investment funds into a completely non-
correlated asset class with outstanding growth
potential – and virtually no exposure to the
volatility of interest rates or the equity markets.
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A – European inflation 
rate 2.3%

B – 7 year Euro bond yields 
3.7% per annum

C – S&P 500 annualised 
return over 
1 year – 8.4%
5 years – 2.4%

D – Traded Life Policies 
historic annual return 
9% in USD



Why the Accelerated Classes
In the past, many investors looking for 
capital growth with low risk chose With
Profit Funds. The attractions were many 
and obvious: they smoothed out stock market
fluctuations, provided annual bonuses that
could either be reinvested or taken as income,
and were offered by life companies with
reputations going back 100 years and more. 

But with equity markets becoming
increasingly volatile, and interest rates
remaining stubbornly low, many With
Profits providers have stopped issuing
bonuses. Worse, most have applied Market

Value Reducers (MVR’s), effectively
devaluing their investors’ capital – then
imposed severe redemption penalties on
those choosing to withdraw their money. 
As a result, many investors are trapped in
under-performing funds.

But now, there is a way out. The Accelerated
Classes allow investors to withdraw from a
With Profit Fund and mitigate capital losses
through a 110% initial allocation. It allows
investment in a non-correlated asset class 
that offers substantial growth and income
potential, combined with extremely low 
risk and a range of other benefits



BA

100,000

175,000

125,000

150,000

Graph 2 – Fund value, March 2013: 
Anticipated capital return

100,000

175,000

125,000

150,000

BA C D

Graph 1 – Fund value, March 2006: 
Current options to investors

Example of an investor trapped in a
traditional With Profit Fund (Graph 1)
� March 2001: client invests €150,000 (A) in a 

With Profit Fund, receiving an annual income 
of 4% – €6,000

� March 2006: client has not reduced the income
payments each year in line with falling bonus rates* 
and product charges of 1%. Investment is now
€134,925 (B) – a loss of €15,075 in just five years

Client is forced to choose between: 

� Surrendering the investment and incurring an MVR 
of anything from 10% to 25% (C – MVR 10%)

� Continuing to take 4% annual income – investment
value in 2013 €92,925 (D)

*Bonus rates assumptions are based upon an initial 
rate of 5% falling by 1% p.a.

The Future with Aurora (Graph 2) 
Client surrenders** the With Profit Fund and reinvests
into the Aurora Defined Benefits Fund – Accelerated Class.
As a result:

� 110% allocation restores the client to €133,576 (A)

� Assuming 8% p.a. average return, split as 4% 
annual income plus 4% annual capital 
growth to March 2013

� By the end of Year 7, investment value in 2013
€171,586 (B)

**Surrendering the With Profit Fund would lose
entitlement to a further bonus growth or terminal
bonuses that could become payable.



Aurora’s service providers, and
how to be part of it

It’s easy to participate in this dynamic
investment opportunity. With the backing of
some of the most experienced and respected
names in the business, Aurora is the truly
enlightened choice for the serious investor. 

Service Providers
� The Fund is regulated by the Cayman

Islands Monetary Authority (C.I.M.A)

� The Fund’s banker is Bank of Ireland Ltd 

� The Fund’s administrator is Olympia
Capital (Ireland) Limited, which handles
subscriptions and redemptions, and issues
regular updates on the performance of 
each share class and monthly fund prices

� The Fund is audited by
PricewaterhouseCoopers. Financial
reporting is a key requirement to ensure
that accounting is maintained to the 
highest possible standard of accuracy

� Aurora’s Investment Manager is Private
Client Portfolio Investment Management
Limited (regulated by the B.V.I. F.S.C.,
License No. MA03/0567), market leader 
in the design of original investments. They
invest through other funds utilising
experienced fund managers, or when
investing directly, actuarial consultants 
are used

How to apply
� Complete the Aurora application form 

and return it to the administrator

� You should enclose the requested
identification documentation

� Then, transfer the amount you wish to
invest directly as per the details on the
application form

� If you’re applying on behalf of a company 
or trust, please follow the special instructions
inside the application form

SEEN THE LIGHT?


