KEY FEATURES
DEFINED BENEFITS FUNDS

Key Features

o No initial charges

@ 110% allocation on day one — USD & EUR
Accelerated Classes

©7-9% annual growth target (net of all charges)

o Freedom from equity market and interest rate
fluctuations

Fund Information

As an investor, you’re used to being offered a choice:
low risk or high growth. Aurora offers the best of both
worlds through long term capital growth and targeted
annual returns of 7-9% via alternative investment
options, which are not correlated to equity markets
and fluctuating interest rates.
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The Aurora Defined Benefits Funds invest in two types
of policies, TEPs (Traded Endowment Policies) and
TLPs (Traded Life Policies).

Traded Endowment Policies — TEPs are UK issued
with-profit endowment policies that the original owner
has sold prior to maturity.

® 1.25% annual management charge

o Minimum investment of USD or EUR 10,000

o Seven-year investment (no exit charges after
this period)

o Regulated Mutual Fund

o The fund can be purchased direct, or via personal
portfolio bonds

Example Holdings
o AXA o Prudential

o Clerical Medical ® John Hancock Life
o Commercial Union o Standard Life
o Sun Life

o American General Life

o Pacific Life Insurance
Company

e Norwich Union o Friends Provident

A - European inflation
rate 2.3%

B - 7 year Euro bond yields
3.7% per annum

C - S&P 500 annualised
return over
1 year — 8.4%
S years — 2.4%

D — Traded Life Policies
historic annual return
9% in USD

Traded Life Policies — TLPs are United States issued life
assurance policies where the policyholder wishes to sell
the future benefits of the policy before the maturity
date.

The policies are purchased at a discount from the fixed
maturity value, which generates a profit when the
policies pay out.



Example of an investor trapped in a

traditional With Profit Fund (Graph 1)
e March 2001: client invests €150,000 (A) in a
With Profit Fund, receiving an annual income
of 4% —€6,000

@ March 2006: client has not reduced the income
payments each year in line with falling bonus rates*
and product charges of 1%. Investment is now
€134,925 (B) — a loss of €15,075 in just five years

Client is forced to choose between:

o Surrendering the investment and incurring an MVR
of anything from 10% to 25% (C - MVR 10%)

e Continuing to take 4% annual income — investment

value in 2013 €92,925 (D)

*Bonus rates assumptions are based upon an initial
rate of 5% falling by 1% p.a.

The Future with Aurora (Graph 2)

Client surrenders** the With Profit Fund and reinvests

into the Aurora Defined Benefits Fund — Accelerated Class.

As a result:
@ 110% allocation restores the client to €133,576 (A)

e Assuming 8% p.a. average return, split as 4%
annual income plus 4% annual capital
growth to March 2013

@ By the end of Year 7, investment value in 2013
€171,586 (B)

**Surrendering the With Profit Fund would lose
entitlement to a further bonus growth or terminal
bonuses that could become payable.

How to Apply

e Complete the Aurora Application Form
e Enclose requested identification documentation
o Transfer the investment amount

Send all documentation to:

Aurora

C/o PO Box 57108, Limassol 3312, CYPRUS
Tel + 357 25 817 488 Fax + 357 25 749 755
Website: www.pcpfunds.com

Email: support@pcpfunds.com

Graph 1 - Fund value, March 2006:
Current options to investors
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Graph 2 - Fund value, March 2013:
Anticipated capital return
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Service Providers
e The Fund is regulated by C.I.M.A.

e The Fund’s Banker is Bank of Ireland, Dublin

o The Administrator is Olympia Capital (Ireland) Limited

o The Fund’s Auditor is PricewaterhouseCoopers

e The Manager is Private Client Portfolio Investment
Management Limited (regulated by the B.V.l. E.S.C.,
Licence No. MA03/0567)

Full details of the Aurora Defined Benefits Funds are available in the Aurora brochure



