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Despite increased political risks in these countries, the prospects for 
emerging markets in 2008 are positive. The near-term outlook is 
clouded by fears of a significant global economic growth slowdown but 
the underlying prospects for many emerging market economies remain 
sound, boosted by high prices for oil and other commodities.

Political risks did, however, increase in South Africa and Pakistan. 
South Africa is economically the more significant. Pakistan has the more 

worrisome global implications due to the assassination of Benazir 
Bhutto, which showed the risks associated with the country's nuclear 
weapons. In South Africa, Jacob Zuma toppled President Mbeki as 
leader of the ruling African National Congress. Zuma would normally 
expect to become president but corruption charges have been 
resurrected against him, increasing political tensions. South Africa fell 
3.92% so the fund's relative lack of exposure contributed positively to 
relative performance. 

Russia benefited from strong energy prices and Dmitri Medvedev's 
uneventful selection to succeed Vladimir Putin. In Brazil, Petrobras, the 
state-controlled oil company, released positive news about its new oil 
field, sending the shares up 19.39%. Petrobras is the biggest holding in 
the New Star Global Emerging Markets Fund.

Having risen strongly through most of 2007, Chinese equities fell 4.45% 
in December after Beijing moved to slow economic growth with the aim 
of keeping inflationary pressures under control. India, Russia and 
Brazil, however, gained 7.55%, 4.51% and 2.93% respectively in 
December.

The MSCI Emerging Markets Total Return Index gained 0.36% in dollar 
terms in December, taking the full-year rise to 39.78%.
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� Portfolio of between 80 and 100 
companies for geographical 
diversification.

� Stock selection in close co-operation 
with New Star's regional specialists;

� Top-down approach, focus on markets 
likely to deliver superior growth as a 
consequence of economic reform and 
foreign investment;

Investment style

Long-term capital growth principally 
through investments in companies in 
emerging markets, typically in Eastern 
Europe, Latin America and Asia.

Fund aim

Fund at a glance
4.6%Small (<US$1bn)

17.6%Mid (>US$1bn & <US$5bn)
77.8%Large (>US$5bn)

Equity market capitalisation

US$9.7mFund size

*£ share class hedged against the US$ 

£22.81£ class*
US$21.94US$ class

 NAV (per share) 

All information in this factsheet refers to 
the US$ retail share class. The retail £ 
share class is currently closed to new 
investors.
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